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1. IN
 

1.1. BACKGROUND & PURPOSE 
Th e the banking arrangements under the 
Tradin
de
to
th
co
 

1. RE 
This Agreed Procedure provides further detail relating to the banking arrangements under the Code 
an  and by Participants. It forms an annexe 
to  g ent of process and procedure. Parties’ 
rig
 

1.
Sa ed in the Code shall have the same meanings 
when used in this Agreed Procedure. 
Re relate internally to this Agreed Procedure unless otherwise indicated. 
 

1.
Co
pa
 
 
 

 TRODUCTION 

is Agre d Procedure describes the specific procedures for 
g and Settlement Code (the “Code”) required for the financial settlement of the pool, and 

scribes how Participants will make payments, and how Participants will receive payments pursuant 
 their respective rights and obligations as set out in the Code. This Agreed Procedure also describes 
e procedures for the management of the Collateral Reserve Accounts. All parties to the Code must 
mply with this Agreed Procedure. 

2. SCOPE OF AGREED PROCEDU

d describes the procedural steps to be followed by the MO
, and is overned by, the Code. This document is a statem
hts and obligations are set out in the Code. 

3. DEFINITIONS 
ve as expressly defined, words and expressions defin

ferences to particular sections 

4. COMPLIANCE WITH AGREED PROCEDURE 
mpliance with this Agreed Procedure is required under the terms of the Code as set out in 
ragraph 1.7. 
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2. DE

2.1. BANK
Th n de are set out in section 6 of the Code.  
Th
m
 
Th nk in Northern Ireland 
an by the National Irish Bank in the Republic of Ireland. The SEM Bank is a bank that meets the 
re
 

2.
The banking arrangements consist of seven major elements that impact or result from Participants’ 
activities: 

m

ts to be paid to Participants under the Code 
   
• rawdown of cash collateral  

 
• lls on  Letter of Credit (LOC) collateral 
 
• nts 

 
• e Accounts 

 
2.2.1  Curr s defined in the Code and described 
in Agreed Pro of the MO purchase either Euro or  
Po nds Sterling at an agreed rate of exchange and provide the MO with the appropriate rate of 
exchan  by the 
C
 

2
 
SE
Fo e of bank account listed below there will be both a Euro and Pounds Sterling bank 
account.  The Euro accounts will be held with National Irish Bank in the Republic of Ireland and the 
Po nds Sterling accounts will be held with Northern Bank in Northern Ireland.  Participants will pay 
in r count corresponding to the Currency Zone of that 
Pa t.
 
SE unts 
Th
Pa
on
 

 SCRIPTIVE OVERVIEW 

 ING ARRANGEMENTS 
e banki g arrangements for financial settlement under the Co
e banking arrangements have been put in place to ensure that both the Participants and the MO can 

eet their respective payment obligations set out in the Code.  

e SEM Bank is the Danske Bank, which is represented by the Northern Ba
d 
quirements of the Code in relation to the financial standing and constitution of the SEM Bank. 

2. ELEMENTS OF THE BANKING ARRANGEMENTS  

• A ounts to be paid by Participants under the Code  
 
• Amoun

D

Ca

Deposits into Collateral Reserve Accou

Deposit Interest and charges/fees on Collateral Reserv

ency Matters: In order to deal with Currency Costs a
cedure 15 “Invoicing”, the Bank will at the request 

u
ge required in order for the MO to publish the Trading Day Exchange Rate as required

ode.   

.3. BANK ACCOUNTS 

M Bank Accounts 
r each typ

u
to and/o receive funds from the bank ac
rticipan  

M Trading Clearing Acco
ese accounts will be used to receive in and pay out all amounts in relation to Trading Charges and 
yments as calculated pursuant to the Code.  The accounts will be in the name of the MO and held 
 trust on the terms set out in the Code. 
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SEM Capacity Clearing Accounts 
Th pay out all amounts in relation to Capacity Charges and 
Pa
on
 
Collateral Reserve Accounts 
Th cides to post some or all of its Required Credit 
Co he accounts will be joint accounts held in the names of the 
rel
Ba
th
th
Co
 
M
Th nts will be used to receive all payments due under the Code for the Fixed and Variable 
Market Operator Charges.   
  
Th
of
 
 
A 
 

ese accounts will be used to receive in and 
yments as calculated pursuant to the Code.  The accounts will be in the name of the MO and held 
 trust on the terms set out in the Code. 

ese accounts will be set up where a Participant de
ver in the form of cash collateral.  T
evant Participant and the MO and will be held on trust as further described in the Code.  The SEM 
nk, the Participant and the MO will sign a form of Bank Mandate which shall irrevocably instruct 

e SEM Bank to make payment against the sole instruction of the MO.  In the event of a Shortfall, 
e MO may drawdown funds from these accounts to meet such Shortfall as further described in the 
de.  

arket Operator Charge Accounts 
ese accou

e Market Operator Charge Accounts will not be held in Trust as they are set up to receive payment 
 Market Operator charges to which the MO is beneficially entitled. 

general illustration of how these accounts will be set up is illustrated below: 

 
 Account Set up for MO 

BANKING 
use the Business eBanking Application provided by the SEM Bank. This application 
e day and standard payments in both jurisdictions, download statements and provide for 

Figure 1 – Bank

 
 

2.4. ONLINE 
The MO will 
will allow sam
the ollateral Reserve Account balances and the 
po e internet via a secure website. 
 

monitoring as provided by the Code of both the C
sted LOCs. The application is accessed over th

 Page 6 
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Agreed Procedure 15 “Invoicing” describes in detail the timelines applicable for payment, however, 
fo
re
W
Cr
   
To out in paragraph 6.33.4 of the Code 
the MO will need to effect same day Electronic Funds Transfer (EFT) payments to Participants.  The 
Bu
do
to
th
ap
su
th
Ap
Ba

 

2.
Payments b Participants in relation to Units will in respect of those Units be made according to the 
Cu  Zone in which that Participant has registered such Unit and the payment type to which the 
inv  There are three payment ypes: Trading, Capacity and Market Operator.  Each 
pa

Th ll in respect of those Units pay into the 
corresp ipants with Units 
registere i  into the corresponding 
bank a u
 

2.
It 
pa
Th sed to effect a payment under the Code, provided the 
rel vant payment cycle allows the relevant due date for such payment to be met:  
 
St
  

dard payment 

 
Sa e day payment methods: 
 

 CHAPS (UK) – 1 day cycle, same day payment 
• m ment 

r present purposes, the most relevant is the payment of Invoices (issued by the MO to Participants in 
spect of sums due to be paid to the MO) that must be paid by the relevant Participant by 1200hrs 3 
orking Days after issue. The MO must then pay Self Billing Invoices (issued by the MO to SEM 
editors) by 1700 hrs on the next Working Day. 

eet with payment timelines for Self Billing Invoices as set  m

siness eBanking Application is essential to enable the MO to submit payment files (which has to be 
ne by 15:30 on the Working Day that payment is made to Participants against Self Billing Invoices) 
 ensure that payment to Participants is made against the relevant Self Billing Invoice by 1700hrs on 
at Working Day.   This electronic file will be generated by the Financial Application after the initial 
proval by the MO, encrypted and securely sent to the Bank.  This electronic file will then have 
bsequent MO approval on the Business eBanking Application. Checks will be made by the MO that 
e file approved from the Finance Application has been correctly loaded into the Business eBanking 
plication.  Once verified and approved the payment file will from that point be “processed”.  The 
nk will then make the payments as instructed.   

 

5. PAYMENTS FROM PARTICIPANTS 
y 

rrency
oice relates.  t

yment type has a corresponding bank account;  
• Trading Payments – SEM Trading Clearing Account;  
• Capacity Payments – SEM Capacity Clearing Account;  
• Market Operator Payments – Market Operator Charge Account.   

e Participants with Units registered in Northern Ireland wi
onding bank account at Northern Bank in Pounds Sterling and Partic
d n the Republic of Ireland will in respect of those Units pay in Euro

cco nt at National Irish Bank. 

5.1. Method of Payment 
is a requirement upon the MO that all payments made will be by way of EFT.  Any other forms of 
yment will not be accepted.  
e following EFT payment methods can be u
e

andard payment methods: 

• BACS (UK) – 3 day cycle, stan
• EFT (Ireland) – 2 day cycle, standard payment 

m

•
Sa e day payments (Ireland) – 1 day cycle, same day pay
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Pa ments are to be made within three working days of issuing an invoice.  To ensure payments are 
m
in
in
 
Exam

 Charge Invoice is raised on Billing Period +5 12:00, Friday 
 is then due on Billing Period +8 12:00, Wednesday 

•  

 later, Wednesday morning 
o 

 
 
   

2.5.2. Payment Refer e
Participants shall process their payments using a reference that the MO will use to identify these 
pa ents.  Depending on the chosen method of payment there will be a requirement to provide a 
diffe ferenc is reference is essential to allow the MO to quickly reconcile 
th ment obligations that the MO has to 
Pa
 
As
sa
ref
 
W
all
sta
in his will be used to allocate the receipt to the relevant Invoice   
 
W
wi
de
  

2.
Participants will on registration be given a Participant Identification Number or Short Name 
(P
In
In
of both the Participant ID and the invoice number is required to be used as the payment reference.  
 

2.
Pa
 

y
ade on time, a BACS instruction needs to be presented on the invoice date, an EFT instruction on 
voice date +1 day and using the CHAPS or same day facility would mean sending an instruction on 
voice date +2 days.   

ple:   
• Trading
• Payment

To meet 12:00 Wednesday deadline 
o BACS – submit Friday, presented 3WD later, Wednesday morning 
o EFT – submit Monday, presented 2 WD

Same day – submit Tuesday, presented on the same day, Tuesday evening. 
 If submitted Wednesday, the payment will not be presented until after 12:00

enc s 

ym
rent re e as detailed below.  Th

e accounts in order to give enough time to process the pay
rticipants in respect of Self Billing Invoices the following Working Day.   

 noted in 2.5.1 there are two EFT standard payment methods in the UK and Ireland and they use the 
me referencing on payments. All banks in the Northern Ireland and Ireland use this standard 
erencing.   

hen using a standard payment method, as described in section  2.5.1, the Participant’s bank will 
ow a payment reference of 18 characters that will appear on the relevant MO’s bank account 
tement.  This reference will be prescribed by the MO and must be used by Participants, as detailed 

 section  2.5.4.  T

hen using a same day payment method the Participant’s bank will allow up to 4 lines of text each 
th up to 35 characters.  Again part of this reference must contain the prescribed reference, as 
scribed in section  2.5.5, that the MO will use to use allocate the receipt to the correct Invoice.  

5.3. References used by the MO 

articipant ID).  This will be in the format PT_nnnnnn, where nnnnnn is a six digit, unique integer.   
voices will be raised with a format of mmmmmmmmmm (10 digits).   
 order to successfully identify both the Participant and the Invoice that is being paid a combination 

5.4. Standard Payments 
rticipants using the standard payment method shall use the following format: 
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Format:   I[Invoice number]A[Participant ID (without any PT_ prefix)] 
Ex

ipant PT_000321 must pay Invoice 0987654321 
• The P

 

2.5.5. Sa y Payments 
Pa method shall use the following format: 
 

Ex
• Participant PT_012345 must pay Invoice 0123456789  

ant supplies the user reference 
789A012345</SMO> 

 
Participants are not re ir ext available for 
messages, h at must appear somewhere within those 4 
lines.  Nothing but t . 
 

2.
Al r to comply with the 
pa ent timelines set out in paragraph 6.33.4 of the Code. The MO will use the 4 lines of text on each 
pa ent as described in 2.5.2 to provide information to the Participant. The information provided will 
in e  Invoice number being paid 
an y , Capacity or Market Operator).   
 
In
In
   
Th
op ed in the same currency as their Currency Zone. 
 

2. L RESERVE ACCOUNTS 
Un r paragraph 6.23E of the Code, if a Participant chooses to hold their Required Credit Cover in 
th
jo
be .   
The Participants may also have all or part of their Required Credit Cover in the form of a LOC.  If this 
is ,  can make a Credit Call. 
 
Th
co
pa
re
 

ample:  
• Partic

articipant supplies a payment reference I0987654321A000321 

me Da
rticipants using the same day payment 

Format:   <SMO>I[Invoice number]A[Participant ID (without any PT_ prefix)]</SMO> 
 

ample:  

• The Particip
<SMO>I0123456

qu ed to provide further information on the 4 lines of t
owever, the above reference in the required form

he reference shall be recognised by the MO

6. PAYMENTS TO PARTICIPANTS 
l payments made to Participants will be made by same day payments in orde
ym
ym
clude th  name of the MO, the name of the Participant, the Self Billing
d the pa ment type to which the invoice relates (Trading

 accordance with the Code, payments due to Participants will be made by 17:00 on the Self Billing 
voice due date. 

e MO will assume that the accounts specified by Participants for the receipt of payments will be 
en

7. COLLATERA
de

e form of cash then they will need to open a Collateral Reserve Account, which will be held in the 
int names of the MO and the Participant, with the SEM Bank.  The Collateral Reserve Account will 
 held on trust in accordance with paragraph 6.23M of the Code

the case then the LOC must be held with a bank whereby the MO

e Collateral Reserve Account may be set up at registration, in which case the Participant shall 
mplete the required Collateral Reserve Account joint account mandate as part of the registration 
ckage, or following registration, in which case a mandate shall be completed subsequent to 
gistration. 
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The form shall be held on the Corporate Website and shall be downloaded by the Participant, 
co
 
The Market Operator shall check that the Participant has completed the form correctly.   
 
If the Participant has not completed the form correctly the MO shall return it to the Participant who 
will need to re-submit the form. 
 
If  it and then send the form to the appropriate SEM 
ba  for that Participant’s Currency Zone.   
 
Th  Market Operator and the Participant.  
 

2.
 
If the MO is required to make a call against a Participant’s Credit Cover it may involve the MO 
dr
available. 
will be 
ap
oc
Th
Th
 
<S articipant ID (without any PT_ prefix)]</SMO>. 
 
Pa . 
 

2.
 
A 
m t 
m re that it is issued by a bank that fulfils the requirements of paragraph 6.136C of the Code  
 
If ion and causes a Shortfall, the MO will make a 
Credit Call which may involve calling on the LOC.  If this happens then the LOC will be called for 
th
SE
 
W  required to make a Credit Call against an LOC, the MO will procure that an authorised person 
presents a Beneficiary Statement to the LOC bank in the form set out in Appendix A to the Code. The 
Be
Sh
  

2.
 

mpleted and signed before being sent to the Market Operator.   

the form is complete, the MO shall countersign
nk

e SEM bank shall set up the account and inform the

7.1. Drawdown of Cash Collateral from Collateral Reserve Accounts 

awing down on a Participant’s cash collateral up to the value of the Shortfall or to the extent 
 This will be done at the instruction of the MO via the Business eBanking Application and 

in the form of a transfer of funds from the Participant’s Collateral Reserve Account to the 
propriate SEM bank account according to the payment type in respect of which the Shortfall has 
curred.   
e transfer of funds will be made by way of a same day payment.   
e reference that will be used by the MO will be in the format:  

MO>COLL[P

rticipants will be able to see this on any statements provided to them by the Bank

7.2. Calls on a Letter of Credit 

Participant may hold all or part of their Required Credit Cover in the form of an LOC. The LOC 
ust be in the form provided for in paragraph 6.136B and Appendix A to the Code and the Participan
ust ensu

the Participant defaults on any payment obligat

e value of the Shortfall or to the extent required.  The funds will be transferred into the appropriate 
M bank account according to the payment type in respect of which the Shortfall has occurred. 

hen

neficiary Statement will set out, with respect to each relevant Settlement Period, the amount of the 
ortfall in accordance with paragraph 6.33C of the Code. 

7.3. Deposits to and from Collateral Reserve Accounts 
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When a Participant has acceded to the Code, they will be required to have a minimum level of 
Re
th
am
Co
 

2. 4. Interest  
In serve Accounts will be paid via standard payments and will therefore take 2-
3 the interest is posted depending on the jurisdiction that the account is 
he
 

2. USINESS CONTINUITY 
 
In n iness eBanking Application fails, there is a manual 
pr  t ts payment obligations.  The following steps will be 
un ertaken: 
 

 
2. If for any reason all telecommunication links are inaccessible, the authorised payment file 

has
 
The SE
whatev i
submitted t
 

quired Credit Cover.  Where a Participant has posted cash collateral in a Collateral Reserve account 
ey may wish to top this up from time to time. Likewise they may also be entitled to reduce the 
ount, either in changing the composition of cash to LOC, or because their total Required Credit 
ver has reduced. 

7.
terest on  Collateral Re
Working Days to process after 
ld. 

8. B

 the eve t that access to the internet or the Bus
ocedure o ensure that the MO will still meet i
d

1. An authorised payment file report will be provided by fax to the Bank branch where the 
account is held.  The same time scales apply and the Financial Application] can support this 
process.  

report will be presented in person at one of the SEM Bank branches. Again the same deadline 
 to be met to ensure payment is made.   

M Bank will be required to have its own internal contingency provisions to ensure that in 
er c rcumstances they can still meet their own obligations once the payment file has been 

o them. 
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3. APPENDI

3.1. BANK
Th of the 6 bank accounts that will be used to receive payments 
fro
 

 X 

  ACCOUNTS 
e following table contains the details 
m Participants and make payments to Participants: 

B  ank* Bank Account Currency Jurisdiction Sort Code Account Number 

NIB g Cl Euro  SEM Tradin earing Account Ireland <00-00-00> <12344321> 

NB g Cl Sterling SEM Tradin earing Account NI <00-00-00> <12344322> 

NI SEM and B  Capacity Clearing Account Euro Irel <00-00-00> <12344323> 

NB SEM ng   Capacity Clearing Account Sterli NI <00-00-00> <12344324> 

NI Mar and B ket Operator Charge Account Euro Irel <00-00-00> <12344325> 

NB Mar g  ket Operator Charge Account Sterlin NI <00-00-00> <12344326> 
* N onal I
 

3. DEF NS

3.
 

IB, Nati rish Bank; NB, Northern Bank 

2. INITIONS AND ABBREVIATIO  
2.1. Definitions 

Term Definition 

Ba ystem BACS provide Direct Debit and Direct Credit 
electronic payment services in the UK and make 
over 5.5 billion payments per annum. 

nk Automated Clearing S

Clearing House Automated Payments System CHAPS is k-to-bank same-day 
value paym
sterling or 
real-time g
world. Ban

ey aro

 an electronic ban
ent made within the UK in either 

Euro.  CHAPS is one of the largest 
ross settlement (RTGS) systems in the 
ks themselves use CHAPS to move 

mon und the financial system 

Clearing Acco
Account 

resp
Account a
SEM Colla
the Code. 

unt and Collateral Reserve mean ectively the SEM Capacity Clearing 
nd Trading Clearing Accounts, and the 
teral Reserve Accounts as defined in 

Electronic Funds Transfer This is a st
transfer fu
an agreed 
submission
these are C
EFT is also
payment m r to BACS in the UK. 

andard process used by all banks to 
nds to and from Bank accounts using 
 format to allow for electronic 
 of the instructions. Examples for 
HAPS and BACS in the UK. 
 used in RoI to describe the standard 
ethod, simila

Le means an u
letter of cr
the Code. 

tter of Credit nconditional and irrevocable standby 
edit as more particularly described in 

Short Name A unique i
provided b
Market Sy

dentifier that identifies a Participant, 
y the Market Operator’s Isolated 
stem following the registration of that 
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Participant 

3.2.2. Abbreviations 
 

BACS Banks Automated Clearing System 

CH Clearing HAPS ouse Automated Payments System 

EF ElectronicT  Funds Transfer 

LO Letter of CC redit 

MO Market Operator 

SE Single EleM ctricity Market 
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