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Review of the Market Concentration Model
for Determining Directed Contracts
Volumes
Stakeholder Response Template

The RAs reiterate that stakeholders should consider the details of the Consultation Paper and the NERA report, to ensure a comprehensive understanding of the analysis undertaken, its conclusions and recommendations.

	Entity:
	

	Name:
	

	Position:
	

	Confidential (Yes/No):
	

	Date:
	



	A. Do you consider there is merit in potentially amending the methodology of the Market Concentration Model?
	

	B. Proposed material updates to the Market Concentration Model (Provide the rationale for your position)

	i. Do you support switching from the existing HHI approach to the proposed RSI approach?
	

	ii. Do you support the proposed improvements to be made to the treatment of renewable generation capacity within the Model? Do you agree with atomising RESS-supported units and not atomising REFIT/NIRO units? Are there alternative treatments you recommend?
	

	iii. Under what conditions should DCs be allocated to more than one company?
	

	C. The impact of the proposal to transition to an RSI approach is dependent on the choice of specific values set for four key parameters used within the calculation. Provide your view and preferred choice for the specified parameters, outline the rationale for your position of each.

	i. X-RSI: where X is the number of companies excluded from the RSI calculation. Indicate if the model should exclude 1 or 2 of the largest companies. Which option better reflects SEM conditions?
	

	ii. RSI Threshold: Which threshold (e.g., 1.0 vs 1.1) should be used. Should an alternative value between 1.0 and 1.1, or above 1.1 be considered?
	

	iii. Cost-competitive capacity threshold (CCCT): Should the model count all capacity regardless of costs, or should a percentage above the market price (e.g., 50% or 100%) be applied? Would you support a floor to avoid overstating tightness at very low prices?
	

	iv. Limit on hours that can be below the RSI threshold: What share of hours per segment (e.g., 5%, 10%, 15%) should be allowed to fall below the RSI threshold?
	

	D. Ensuring the model is robust and reflective of the current market in the future. Provide the rationale for your position.

	i. How frequently should wind and solar ownership shares/data be updated? What data sources do you recommend should be used, and how can transparency be maintained?
	

	ii. Should RAs consider any other aspects of the model to update periodically?
	

	E. Consideration of future priorities and further potential developments for the model. Provide the rationale for your position.

	i. What future developments should be considered that were out of scope of the current review? (e.g., Balancing Market model, locational market power, treatment of battery and DSUs) What should be prioritised?
	

	F. Please include any additional comments or observations you have, if applicable.
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